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UN Reports that Opium Production Declines in Afghanistan
In a report released on August 29 entitled “The Opium Situation in 
Afghanistan,” the United Nations Office on Drugs and Crimes reports that 
opium production has declined in 2005, due primarily to a substantial 
reduction in cultivation.  From 2004 to 2005, poppy cultivation decreased by 
21%.  While cultivation decreased significantly, poppy yields decreased only 
2%, largely due to the favorable weather conditions in 2005 that led to 
increased agricultural productivity.  The decline in cultivation can be attributed 
to the decision by many farmers not to plant for reasons such as anticipation 
of intensified anti-narcotics efforts, increased opportunities through alternative 
livelihoods programs, and the decline in poppy prices triggered by the 2004 
bumper crop.

USAID’s Alternative Livelihoods Program has contributed to the decline in 
Nangarhar province, where poppy cultivation was reduced by 98%.  In 
Nangarhar, USAID employs approximately 13,000 people daily in 563 villages.  
Over 560,000 labor-days have been paid to date, equaling approximately 
US$2.5 million in wages paid to Afghans.  The program has cleaned 1,167 km 
of irrigation canals and constructed 20,750 cubic meters of flood protection 
walls.  USAID is also implementing a longer term comprehensive program that 
includes the establishment of a vegetable dehydration plant and flour mill, 
provision of legitimate sources of credit to farmers and businesses, and the 
promotion of high value crops.

The First Eastern Region Industrial Trade Show Exhibits Local 
Products to Over 12,000 Citizens
In an effort to boost the economy and improve private sector development in 
the Eastern Region, USAID’s Alternative Livelihoods Program (ALP) has 
begun implementing a four year program to improve local economic
development in Jalalabad, Nangahar.  ALP is working closely with local 
businesses to market and distribute locally made items.  On August 25 and 
26, ALP partnered with the Nangahar Industrial Association and the 
Afghanistan International Chamber of Commerce  to sponsor an industrial 
trade show for local retailers to market their products.  The event was the first 
of its kind in Jalalabad, and citizens within the community responded favorably 
as an estimated 12,000 people attended the trade show.  The event provided 
an immediate benefit to all of the participating business owners who 
collectively generated thousands of dollars in revenue during the two days.

ALP initially identified the need for a large scale event after extensive 
discussions with local businesses and an analysis of activities that could help 
jumpstart the local economy.  The 47 local companies exhibited their products 
ranging from handicrafts to agricultural machinery.  In addition, 11 service 
providers such as Roshan, AWCC, and the Afghanistan Finance Company 
had booths.  The success of the event can be attributed to the commitment of 
all facets of the private sector and public sector.  The public sector was 
represented by the Deputy Governor, Dr. Asef, who mentioned the need for all 
businesses to work together in order to strengthen the local economy. 

Engineer Qasin of the Nangahar Industrial 
Association shows the Deputy Governor of 

Nangahar, Dr. Asef, a new cotton separating 
machine.
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their merchandise.
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